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TREERID ATIE S 714 YV T ETNVERET S, T LT, HROEED AT1 EHDH
Bt T — X 2 W EIADHE2BL T, ETIETIVOEHMZMRET5.

An Improvement of Structural Pricing Model for Additional
Tierl (AT1) Bonds

Taihei Sugiyama* Hidetoshi Nakagawa®
*Graduate School of International Corporate Strategy, Hitotsubashi University
"Department of Business Administration, Hitotsubashi University Business School

Abstract. Additional Tierl (AT1) bond is a defaultable fixed income security with some
pre-specified triggers for mandatory principal reduction. In this paper, we improve a
structural AT1 bond pricing model so as to consider not only default but such principal-
reduction trigger events such as Point Of Non-Viability trigger” as well as accounting
trigger under both complete and incomplete information. We use some market price data
of AT 1 bonds issued in Japan and FEurope to discuss practical usefulness of our proposed
model.

1. XLC®HIC

N—2)U Ml HEI OB SBRITDNT VAT — N ZFIR L 7288, M oA S %2
DFDESITRA D ZENTES.

o MR E Tierl A& (Common Equity Tier 1 Capital, CET1 &)

o B A 2R DMt Tierl BEA (B %Rz 9@k TATI H] 2 Y)
(Additional Tier 1 Capital : AT1 &74)*!

o Tier2 A (B iil=d 5%, HEu—r, —BEHL I Y4BLRY)

I CET1 A& AT1 EARDAF A [Tierl EA (Tier 1 Capital) | £ 725,
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o LEIBSDER (FHE:, WEMHE WY =T HEBERY)

N—=E)V M MENZBWTIE, EERIEET 28712 LT, TYVAZ 72y MEH] Wit
TO [HHHOEAK (Tierl EARL Tier2 ERDGFE) K| % 8% LA L, [Tierl thR] %
6% LA L, TCET1LE] %2 45% LA EEIZTHZ N EL TIN5,

ZOEKTIX, CETI ERAZEXT I A RBEETIEIH 5D, Tierl ERZMHTT 5
WS ET TATI EAR) 2HP T2 TOEABCE LIZEETH 5.

[ATI BA] Ofle LTI, H@Ek& D BEYe 2 ERNIIZIT SN D b D IZERE
DI NI TEERE] BT 650, JBFETIE ATI ERICEAMERES (AfFEe
BEARDOMFOMMEETEZhoNSd 7Yy NifZReEEIENS) &, Bl FOECE
A (regulatory capital) Z X2 HIN THRKEOEMERIIC Lo TRITINE LD
278> T\ 5.

AT1 BEARIZE AT REAREZR 1T [N—¥)V 1 #H% % DMl Tierl {&2 (Basel I Compliant
Additional Tier 1 bond] L IFIENZAHY, —#IZKEL T TATIE] LIFENEZ %<,
REXTH LA TAT1 () LIERZ 229 5.

AT1 B O #E M EM: D FEMI%, Basel Committee on Banking Supervision (LA, BCBS)
[1] 2 TED SN TWS. BCBS [1] ¥ De Spiegeleeretal. [6] IZ &5 &, HERIZE > T
O TAT1 EDOITADEIET 2, £ LI HHED ORI WA 7RI n) 27+ (2l
T 5 AT ERADOEMNEEL LT, R FOLSI R EREITFoSN5.

o % bV 5 — (Accounting Trigger) ~DHfii) 22 : F474KD CET1 %R (CET1
BEROHEV A Ty NETE 5725 D) PHINTED -FIEICHEAST 2 &, &
FIRNZAE S D TEAYE D 5 WIZHRAN Dl FEH S 5.

e PONV K VU #— (Point Of Non-Viability Trigger) ~D#fili) 22 : FiFAKRIZ U
THRE fEREE ST DR A U 2B, FirRz2 BHIT 2 BB LR oWEIC &
D, FREIFE SR TTARDOHIRD 2 VIR AN DERAFE I 5.

o (ENEIFHID SHEEM: (Extension Risk) : AT1 EIXTHAD WK ABDOIEE & 513,
IR EER I ARSI NS Z e EESINTWS. L L, IR0
BIZXDHIEERHICERI NN L D D7D, BERIZE>TEIAZEL
THRHETNn 5.

o FIFAWEIKY A2 (Coupon Cancellable Risk) : AT1 &I FITARIZxS ULEZF DRI HA
WIZBIT 2 EE (RO IEE) 2RO TVWDE I en s, FITROKEIZ K D #
BEROMTZHREEHIRD LT LESI VAT DRH 5.

AT1 fE1X, FE—RITERORBEDERZ2ET 2 EEAEIZL L TEAKED 7 — K25
EXINTWB—F, EEO X > IcE@EH B onNnWBERD Y A 7HK & R 5EE4
WERIZMERMNEINT WS, ZOORERIE, FBITEROT 71V (EHEAET) VA

LRI BI S TATLEOEMY A7) OEHTHS.
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WA, AT EVPET 2 EEZNRME2FZE L ETOT T4V 7R ) A7 ER%Z S
I ZEeNROLNS.

INoDIVAID5H, BN H— (FANZEDZEREM)] KT TPONV Y
H— (BEEYUBIZLBIE) ] IFAREREITNIZE>TEZEINEV AT Th b Lkl
TE5. TO— 57T, MEERPAOARHETEME] BLO TRHENEREY 2271 1, FITHEN
HOWBHEKNEZERLUZS AT, FIEMEERHICERT 2050, H5WIEFHEWE
FEINZHHBEDIZETTENE I NIIDODVWTORELRZTIHIREMEZE L TWS I &I
ERTBE) R BB TES.

MEGRIHH D RHEFNE] B LT TRHLVWHBY A7 | 2FEL2WI LT, ATIEDY
A7 %NS A AREMEIZ H B, TS oD AT WBHEET BT F ) F B FIFIRD
EREAMEEFED A% FAWTSEMPORBIZET K2 Z 2 3L VW # 2, K
MEDET LTINS DDV AZIZDOVWTIIHBRBLEZVWI LT 5.

U723 T, RimXDHMIE, Bl U7z AT ERAE O EHED S 5, Rz THHE MY
Jj—] & TPONV N H—] OlifizET 2 AT BIZHT2HUWEHAAGERST1 >
VIETNEREL, FARIZZEOREE TN LU TERD AT1 EO Gl T — X %
FAWTEHEDHZB Z 2, FIEHAYZAZOBEPSFSI LN ) H—0 AT ET 5
LYV T NDEEIZONWTOHEEZED TN I TH 5.

Liberadzki and Liberadzki [13] 12 &% &, ATI &7 71 > v 7 O HiEIZ I TH#
R E SV (Structural ModeD)*'] & [ —%v b1 > 754 FEF )L (Market Implied
Model)] LIEEND —DDRBRBZETIVIHE IS T Tu—FIZoEHINS.

ZD5b, Y= v b V7T 4 KEFTIIX, De Spiegeleer and Schoutens [7] THEIE
XNTWB 2L Yy hFIUNTF 1 7ET)IL (Credit Derivatives Model) | T#k=F 1 X
7 4 7€ 7 )V (Equity Derivatives Model)| 723G 7261TH b, AT1 EO Gk DB D
K2 D05 A THEEIHMBRET LV THDEEEZONT VA,

— /T, ATILEIZEEINTVWS MY —FMe LT, ERULZEDIC, BTHROM
HIREEDMEZF D IEAHIE D 2 WVIFHAANDEHBOF &6 (MY H—) &4 THMENY
H—1 % [PONV bV H—] BEEINBZ NN THS. ZDET, Rosler [16] A3
BRL TW0Wa X5z, FFEREGEI TS T S 5 BUEFLHE D E)IZ AT ED XA A 70
WELTWBZEZFHRIZLTWAEY =Ty b1 VT I414 RETFIVIE, FRITHRDOHHEIR
REIZEH G5 M) A -2 ELTWDS AT E L IZBEENTH % 2133 2 Wl DS
Hb.

NI VAV — b DOIREBIZEAET 2B MY A —° PONV M) A—OMHEERE /5T
AT EDEHY 27 OF A2 ZHEIZET VOV AL Z L 2 EHRTABHAD S, KX T
IX, Rosler [16] DFERIE TNV DT Fu—F2HHT 5. 7272L, PONV bV 4 —I38
BLFOHWIZ DL EDTH Y, BEIZIINT VATV — P DOIRFEBITIKIE L CTHREIT 5 2

L X BRI IE TH)EEES (first-passage time) €7V | SIRIENBZETFILEZHAWSE Z L2k 5.
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EMHRINT VB DI TR WD, KfTH%ETH S Rosler [16| DT T4 >V TET
WZBEWTIE, PONV MU A—ZFEINT VAR,

T D, KX Tl TEE YR IERITROEEAMEZ 2Bl TE 55 12H0, &
RO EFEMMELS T 7 AV M FEBIME L FAE & LIEENE D BEWAKEEIZETTE
U7 T PONV M) H—%2FEd5] LWSIREEBWT, PONV bV 5 —%H2E
RiZIE TNV OPHATIRA S XS L2 ATIED T 54 SV TETIVEHTZITIRET 5.

7z, Rosler [16] & FBRIZ, TEEFRITIIFITIRO & EMAE X ERHEICBIIIT 5 Z 2 1dT
ERV] EWOSAREREREZE LU ZET IV ERNT 5.

UEZEIFZBE, KX THOMOBEEIIRO=NIZELHoN5.

(1) M#H MY H—% PONV bV H—~DOflMf2#EYIcEMbT 52 LT, HERM
ETFINVOMMATATIEDO T SA YV FETLVERET DI L.

(2) BEFRIIBITROEEMAEITN U TAZEERLPFEEARVWE WS 22T T4
VUTIIKME LMY RETIVERETSHI L.

B) KX TIETSET5414 YV 7ETFICHEHD BNk L FZEED AT1 &0 i
MEEILDZ2BE L THIRLT, KX TRET L7714V V72T AOERMEL
DWTHET5Z L.

AL DOMERIZA T DY TH 5.

B2HiTIE, BEET VLT, MERETILVOT Tu—FIZZH|UL, MBNY T
PONV b U H—i20f U T EREAMifE AR 0§ 2 M) EESRM & UTEAE L 72 AT 57
TAVYTETNVERET S, TOR, EIEDHIZEWTRMERNZE TV ZH TS 5
ZODRFETNELT, TIATVTETMIA YTy M T HEFENT A — R DHEET
EFIZOWTHMAT 5. EIHTE, HPEISHTSNIHALEMN DD AT1 % v
PEREDMT D TIRZ IR T 5. B4 HITIE, DFFERERL, ETUMIE, BLO0ETV
filiks & ISR DD S35 N B RBIZDOWTET. ®EIZ, BEDE & LB
REIZDWTHRAR S,

2. TISAVVIETIDETE

AEITIE, 227z o> TEIZ Rosler [16] IZTHRRSNT WS FEEZFMIF DR
NS, FH2HOEMEDMTIZTHWAEEMNET VIZHEDOWEZ ATI BT S 1YV 7ETIL
DEREEBIRS. 0B, —HOBARBUZOWTIE, 63 HOEIFSHTIZHL K TH
#® . BEEZ2BIRoTWVWA.

IR TH 5 2.1 N THERETIV] TR, BENETLVEHWEEREDTS1 v
TJETNVOEAMEZEB Z%S. 211 HTIIMEMNET VOME L, T@EtEicdss 7
FTAY VTR BELZETIMEBAZHET S, HWT212HB X213 HIIT, #
WEERIE TV AT HO AT MY A -2 0ALZ LT, RETH B ATL EIZHT 2



T4V VTR BMEUEET MK A2 ET D, £72, BB NV T —IZ D0 TIEAR
CET1 lb& 2@ U @R R TH 55, S CET1 &k & A BEpEMifE ORIz >~
TNIRERRH B LRET D2 LT, HE MY H—I12D\WTH EPEAMEERE I3 5 4] E]
ERe LTEALRER Z & &, 214 THTHwHU 5. S OHELEE %5 21.5HT
i, FBITEREEERPELELERE LT, BITROMERIZOWTEMRICHEETETWS
wee (ME2ffm)) &, —HOEMIEMICEETERWVIRE (TRE2E®R]) 220t
NRETS.

—7, BB TH D 2.2 /N TEAKNZLAHTETIV] Tl 2.1 /MIIIZTRU 7ZEZ
DTIAY Y TETIVEELEDNIEAT 2I2H720 BEL RLZEETIVIZDOWTRL
TWLL 221 THZRWL 222THTIE, TI9A YV TETNVIIA VT Y VT HKFHNT A —
RDPEFFEIZDWTHRART WS, 223 T, EFNMAKEZERT 2 ICH-opEL
5NN ERERDLEZOOFEL LT, EVFAila - ¥Ialb—YaroyiLdy
ALIZDWTHAT 5.

21 EWmETI

211 BERETIL

FHGERE T IVIE, EHEORHY A2 2 ET VT B2FEO—DTHS. HMERHET IV
i, Merton [15] (2 B35 [REPFITT DEFMEOTHARRIZHNWT, ZTDOREDE
i DS EUERHT % Nl - 72RE8Z 7 7 4V b (BEAET) LEDZET IV DIFERE X
NTWa.

Aim X Tl¥, Black and Cox [5] IZZ DHKEKD B Z LR TE 5 [HEERA (first
passage time) €T V] DA TETIALEZ B 2% 5. WERERLET VX, T 740 b
MR S TOAKL I D 5 5 EE L T\W5 Merton [15] ET IV & IXER D, E[5[{EF D
LT CTH > TH, FHITERTH 2 BEOEEMEAFITIZE S N7z THIMHE (threshold)
UFIZEBIAAEZRREZ [T740 8 () L) LEH/RL, BT 740 S OAaENE
BARDDETIIZHE>TWVWA.

TNMETIE, BFEMIZETILEEAL TV,

E9, ERERR [0,00) DFET, 71NV~ EMRZEM (G, G = (Grejo.0), Q) %
BAL, TRTOMRBEEL 74 VML —2ay GHETHIEVWIHREBL. 22
T, QIRXVAIHNHERHEZRT LINET 5.

RIZ, FEATIRD EPEAIE %2 R THERBFEZ V = (V)epooo) R T . KX 0 I2H1T 2 &
B IXEE Vo(> 0) &3 5. KiTRiEX, ABOTHHPRITH->TH, KL L HBITT VXL
ZAET B E MDY, EHEEEDOZNTHIMIED SNZBMEE TR UL T7
ANV IZHid EIRET .

AREX T, 774V hOREZ [FBITHROAMBER &8O, EHK € (0,V)) THRT



ZEIZTBH, Ik, TT7ANMNEL T B

2.1) r:=inf{t>0]|V, < K}

CEHETSH (infQ=0c0 & T 35).

BREMEEFRE (V) X7 4V b=y ay GIZBELTHEAET S EHELTWS, T742b
L EPEMIEERE (V,) DEDOEZ YV 7T ILVAA LATHETELZ L 2BICELTWS. L
=035 T (V,) D@ chiE, QDR TEBEINBET 7400 ML 71F, 7+
VL —=2ay G5 (APl (EIERZ] (stopping time) & U CTRHED I 5 5.
HEME DS T DOMEIX, QD FTD 1 DIHERNMAZROIMFE I B L FRESINS
Z Il b,

IR, FIELERLIE T IVORAT ATI DO T 54 v v 7 %% 2 TWw<. AT1
EIXAAEE UTHRITINEH, BIEMICIIYEEETEHICERIN2 DRI h
50T, FIEMERTEHZHHRR T & LTHEATHL.

RN X 512, ATIED 75142 v 2B WTIE, FITEDT 7 4 )V 2T
TR, MENIA—LVWOIMREETIVICHVIAD Z L NEEL 2 5.

AL TIE, BB MY H—%, FTAD CET1 kbR (CET1 EADHHEZ Y A7 71 v b
HCE 5728 D) N—EKEUT oz SITHHINEA R beEHL, WK
H—DFENZ & > TEZFITTAD 100% HITR X 15, Wi b “Full Write-down LD AT1
HTHDERETHILIZT S.

F 72, Rosler [16] DETIVEFEERIZ, ME NV A —#filte 77 40 b FEEZXHI L THR
ST reT 5. BRMIZIE, T 740 MIREBIZHE 2 D E, FATIRO & EEffifE % 5 12
GEEERIZ) B L C, BIMEICET 20 E 202 FICF v 27350108 LT, BB MY
T —=WHET BN EDPITDONTIE, FITARD CET1 HR % E N 72 SR s T O ABIER L
T, MB NV H—OHKBEMITEML COWENELEF v 73520 AHRIZEDNT
ETINEMET S.

CET R DB I i % i I 72 B BRI b & 3 2 BRI, @ 13 84T/R D CETI1 A
FTRDOIPEIARBEDORRIZDOETCRARINT VWSO TH 5. HITIAD CETI b
DI D A — KU 72 B h 2 RS 5 7201213, BIREERETH 5 FHIT/AD CETI Lt
BPNRINTWED, HULLLITEBEYRFIZHESINT WA EDRLETHY, MHENY
=T 2N E S RHET BRI VIR FEEMITEIZA4BTH B Z & LA
iR ChHBHEEZS.

Z 2T, CETI t#% % KR i#FE CETIR = (CETIR)c.00) &% ET 5. 7z, CETI1
RIS 2% b U W —HEOMEZ, EDOEH Kacc THRT LT 5.

W% N — A k2 AT1 EOEFICARDHI, 20 UIIMEAANDIRE AT AT 5
Rl %, ARG Tld TH#E MY —HAEL) S, Gacc ERT I &I2T 5. 72720,
Rosler [16] DFEIZL S5, FBITRDOIWEIHRERKRZ 1 I V72 E L IR DA TH
REEIET 5.



BRI T DO &SR T 5. R L7205 AT 15H O FEAT IR 5D ELHT D PY - R
FRERIE S S FATHE A E TORBIFE % 19 € [0,0.25) & UCHEEL T, FKITARD LN
PRFERRFDESE T = {025k — 1o | k € N} = {0.25 — 1),0.50 — 19,0.75 — o, 1 — 10, . . .}
LRS. ZUT, THH UML) Oacc 2 Tqe LTD CET1 RO b Y A —
BIEANDOYIEERL L LT, AFDO LD ICEHRT 5.

2.2) Oacc := inf{r € thr | CET1R; < Kaccl.

IRIZ, FEATAR D & FEAMEEFE (V,) D Q O KN TD%E) %, Merton [15] ¥ Black and Cox [5]
WA T D &S iz d 5.

(2.3) dV, = (r - 5)tht + O-VVl‘th~

ZIZT, ridVAZ2 79 —Vb—L, §ERITEOEEMMEDIBITLE, oy (& EMHE
DRTTAVT A4, (Wieoo) 1X Q DR TORHET S VEBTH 5.

Frey and Schmidt [10] Tl&, FITHROMAMiDOZEE) 2R 7 5 V#HETRET 2 Z &1
FEEWRET N THD I LHRRONT VDD, FITROEEMEOES) 287D
EHCERBIT S Z 2122\ T, Leland and Toft [12] *° Duffie and Lando [8] &, % < D%
WERIE T DETHMRICTHOSNTE D, I E TORERMK R (“empirical grounds™)
Mo, BHREEZHAWSLZLIZDODWTIXFELESEDTHS (“defendable”™), &k 5
nTWnb

BB, T7ANNIATDH 5 T OEERED (< T) Rz B 2 A
W BEGFyyyaTo—fEE H?;f %, K#XTIXRosler [16] #25E L LUTD LS

IZEFETD.

¢
2.4 Hfﬁf = Z Li<oyLiesiye ™ 0¢; + Lyer Lirsrie " T ON.
i=1

ZIZT, CIEFE =00 S EEOMY T £ COMOMEDRLTIER, k=055
BT i HOMERIVKL, ¢ &0 BIHOZIREEH, N IZMEFOILAL LTWS., &
BAMXIZEWTIE, “Full Write-down”BID AT1 &2 W RIZTEH L L EEIH LD,
FATRD T 7 4V S FEZRDEZFOARBINERS —H 0% IZRET 5.

QA REZIEZZYL, TIAINVN)AZOH L T OEEFMED (< T) Fi
% E TR PRI, Rosler [16] 2251292 &, ) A2 PSLiHiikic & - ’CU\TOD
LOWERTES.

P =B 1 G|

t
(2.5) = Z l{tSti}e_r(ti_t)CiQ(T >1 |G+ l{tsT}e_r(T_t)NQ(T >T1|G).



212 MBEMN)A—%2ZEBLIBEREO ATIETZASVIETI

RIH TRz & 502, Z 2 TIME b Y A — il oS AR Z 100% £ 5
“Full Write-down” 1 AT1 %2 & 2 TH 0, FIFTAEDT 7 4 )V b FEZDMESRCARIER
HE—H 0D IZHRELTWVWS., DFD, FIANMREZFZIME MY iR EDNT
NPT o 7205 7 A Oacc IBEIEYEEZNSDOF vy a7 0 — 3R ELZWVER
ETDHI LI D (ZZTaAb:=minfa, b} £T3).

&Y, t s s ] T CRkAETIED 25, FIEMERATREH 2 [T S E
U7z 2 ISR £ COMOEIEF v vy a7 m—fid I A &, 24) Rz, 1 b
U — AL & BRSO A — R D AT [E 0% T AR Z N IldT 2K TEBIET S
Z T, Rosler[16] 12726\, UMFRD LS IZEHRTAHI LN TES.

4
(2.6) IpACC = Z Vi< diznoneesme” "¢ + Vs Liznopeesrie” T "N,
i=1

U7zD3oT, 774NV NEMBEN) H—DOBERZBVIAAT, WIRERATERS T O
“Full Write-down” ! AT1 {50 E 7Ll P4 Rk, (2.6) &0, U 27 hrgffliik
WEOTUTDEIIZERTE S.

Def,ACC Def,ACC
Pz;" EQ [Ht,]e" | g’]

¢
(2.7) = Z Li<iye " 0¢,Q(r A bace > ti | G) + Ly<rye " T ONQ(T A bace > T | G)).
i=1

213 PONV M) H—%ERBLABEED ATIETSA PV IETI

212 EIZTHALZ@ED, Rosler [16] D AT ED T 54 > v 7= FIVIL, HEMEST
VEFIERIZ, EIEREZIE UCT 7 4 )V MREZI & BEES b U 77—l 2 38 A L, ATl {HoD
TAB LI ORBEDORS &7 2K 726D THS. LA L, Résler [16] iZ, PONV
VH—DOEEBEED T T4 Y V7T IMITIFMAIAA TN,

BCBS [1] iIZBWT, AT1 EA% &L Tierl EAIL “going-concern capital” 2% 0, &
ALBEEE D R AE ICfa D Z L I K HEPMLTE S L5, SRRV IS Z2IRINT 5720
DERTHDLIENRBINT WS, ZOZenbd, FIFRIZT 7 4V MWBEL BHETIC
PONV hVU A=A KE)$T 252 LT, ATI ERPEELZRING 5 2 LHFEH EHFI N T
W5, ULED>TATIET 54 YV 7 ETIVEEDOE, PONV M) A —OR&%2E A d
5ZLIZDOVWTIEHE—EDOREMELRHZ2EDEFEZONS.

L PONV b U H—TI37% <L, FITEOKRMAED S N-BELTIZR % & S IZHH X NS “market trigger”
IZEALTWS.



BB DEY, PONV ) H—=RRKETER41 IV JI3EBEYFOHEICERSNTWY
%. PONV hVU H—% Rosler [16] DT 51 ¥ v 7T MIEIMT 5725121, PONV b
VAH—%2EDEIITEHZL, T 74N MRECHB N Al ©D X5 LBERIZH B
P T 208N D 5.

AL TIX, PONV M) T—DMEE2UTOLISBEZAHDOE LIZENTEI L
T 5.

e PONV h VU A —i%, FIHKDT 7 4 )V bFA, £ UL L, FITKRLT 7 )L MREE
Wi & H, FBITROEEMELS AEMMEIC [FEEISEDVTWS] 728, K
DHEMGEDEE L\ E EERY R & » THW S Nz THRET 5.

e PONV h VU 4 —filEfEI%, T 7 4 )V b FEAERME L FA%E, U IX & D EVkEE
WhdIZezfETSH. (LT, Bikd 55, ZDOL57%4PONV b H—iK
filzZEd 2551, T 740 b EFRE»ZNLAFTNIZ PONV b YU 57— #5063
HETBHDT, TI7AINVNEZETELENRLRD.)

o MY A —#AEIZ PONV U H—I2#kiid 252 2137 <, £72 PONV +V
H IR I N ) A —IC T A Z e bW, BT BIL, MHB N -0
PONV MU H—=DEL SN RIZHKE U G721 2FET U 0.

e PONV h V4 —3EEERY{ DK CHRET 5. BEEYRIERITHRDONEBHE & [k,
FATR D EPEAMiE % 554, D OEGENICHIETE 21K (F V1 X—) THd L
T5.

9, EDE Keony % FATRD EFEMIMEEAR 23S 5 PONV Y A —RifE e U,
V() > KPONV >K ;’i’(ﬁf:—g_ tﬂiﬁj_é zD 5 Z)_VC“, PONV KV ﬁ—?&@ﬂﬁ%ﬂ HPONV %Ly\
TOLIIZEHKT 5.

(28) epONV = il’lf{l >0 | V[ < KPONV}-

Kpony = K DIREE (V) DHERNMEL D, Gpony S TDBRONDZ BN 5E. 2D L
i, PONV N H—%2EZE L5512, ATIEO T4 IZ8WTIXRT 7 4 )L bR
G v BB TARBENRRDE I L EEKT 5.

U72h35 T, PONV MU H—D&ZMOIAAT ATI BEDO 754 v 7ET IV TIE,
W N ) A — L] Oacc & PONV N U A — R L] Gpony D D DEIEFRFZNIZ & -
T AT fEOTEAB L CHBED RS A T RREEAA T ENEZ 212k 5.

PONV h U H—%2ZE LD (HHEZ7IZPONV IZLDZWVWTNHLDEWNES D) b
D A —FENEL] ] & RT R E Opigeer £ RT &, KD
Oacc  if Bacc < Opony

2.9 Buigger 1= Oacc A fponv =
(2.9) trigger ACC PONV {HPONV if Oacc > Oponv

LEFEIND.



&, PONV M) H—DW&Z2M0IAATT AT1 ED € T IV RIZX, Rosler [16]
2BEIZTHL (28),29) oMU TDEIIIZELRTE S,

¢
ACC,PONV (-
Pir = Z Li<pye "¢ QOrigger > 1i | G1)
i=1

(210) + 1{t§T}e_r(T_t)NQ(etrigger >T | gt)

2.1.4 CET1 tb&R ¢ EEME s ORBRFRR

QI2EP L2213 HIZT, ATIE TS Y v 7= TFVICHE M) 7 -\, &
L O'PONV bV A — ML O R %2 EA Lz, 212 EHB X213 HOZEH,2 S H
DB, KiXD ATIETF74 > 7TV, FITROEREMIE 1) Tld7% < CET1
HROX¥E2HRETFT VT I2HEND 5.

AEMSCTIL Rosler [16] DFEESE L L, FKITKROEREMIE L, Fi7KD CETI HE
EOMIZIEOMHBEBRRE D 2 LINE LT, BAFD XS RBRR2HET 5.

2.11) logCETHL):cl+CZMg(;g%§).

7272 L, RWAs, 3%t i2B 1T B F474kD 1) 227 7+ w b (Risk-Weighted Assets) 46T
HY, cieER,cr >0 FHEITARENTA—RL TS,

SRBEEIZ BT BNV T Ml EOHOEARLRIX, HEEARZY ATy b
WOBUETHRU BB TERI NG, VA T2y b X, SRMBEEIPEETEHEIZD
WT, BEZIAZIZEOONIZV AT A4 e WSHITHZEU CEEINZHED
ZeaET. TORKT 2.11) XX, #HSHLE % CET1 EOHARNE, SHLEHZ S
RIESBE D FH] B0 CEARKERIZHE D -0 FARN B HE L, MH DRI L
T2HbDERABIENTES.

X 512, Rosler [16] L FHHRIZ, B> 0 2O EREIZHEAINDE VAT 21 FD
IEEYNCEB U2 B2 L, VA2 Ty A ICEEMEO G TRI NS,
ERAN X5

RWAs, = BV,
DRSO EARET S.
ZOFEEIZED, (2.11) N
_ V,-K YN A
(2.12) bgCEﬂRg—crﬂabg(ﬁ% )c;CENRF4z{ﬁb 4%»

BT EHIEINTES.
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WMHEHNT A =REEHETENL, BEBRRCBWTHYS OEEMEREE (V) G L
7=—Xf®D CETI1 bR iEFE (CETIR,) 28 HTAZ A Hfe L 25, bbb, ZDLDHIZ
WETHZ LT, 774 b4l r, PONV bV 5 — L] Opony 7213 TR L, M B
D A —HARA Oace B E MR (V,) ORIELESRMA L UL TENMEIEETH 2 Z L 230
nb.

R 2.1 e 1B2Kacc < 1 N R BVASR -

K
(2.13) Oacc = inf {t ETqu | Vi < L}
1 —(e7“1p*Kacc)®
DD ALD.
—7H, e 1B2Kacc =1 D& L Oacc =025 70 5.

SEEH (2.2) THAZAHNTWS Oacc DEFEDSEM: CETIR, < Kace % (2.12) ZFHWT YV,
DEMpEUTEZETE, >0,>04&0

C1 1 K . K —C1 QC2 L
CETIR; £ Kpcc © e IE 1- 7 < Kacce © V >1- (e B2 Kacc)®
t t

Y%, ZIZTe“f2%Kpacc 21 T DL AMDAERDALIZOLLTERD, ZORE
RIFEITHE OO Z IR B DT, Oace = inf{0.25k | k € N} = 0.25 £ 72 5.
—F e B Kpce < 1 DEEFIE 1 — (62 Kace)™ > 0 THBDT, LEDLMDRLE
ANz I 6T

K
I - (182 Kacc)™
YEWTBEIENTES, O

Vi<

BE, FIDHDZDDINT A —RBESFIEIZODWTERL TWB33HIZBITS ¢, 0
DHEEFERIL, e B2Kacc < 1 DFMZLTWDE I EDHRIND.
7z, DABETIX e_clﬂQKACC <1 %ZRELT,

K
(2.14) Kicc = — (> K)

1= (e71BKacc)™

BTzt 5.

215 REMEZEEHREROEE

(2.5), (2.7), (2.10) B XV 2.1.4 THTIE L7z CET1 LR 2 EEMIEDOBEBRERL» S, 74
VhL—=Yay G5 L ED AT EDOETIUMEOFEIZNTNDOTr — 2%,
fal & D ORFIMEIC XS 2 EREEAG SR DM RERZNCBE L T, Y A7 hifERHIE Q R T
D &M LR 23E T ICRESND IR0 5.
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Q7 XzHlizE B, HAIKMtIZEITS AT] EORKDOFFANKE R 1;(> ) IZH T 5
ST EAETFHER Q(T A Oace > 1 | Go) DY, (V) D Markov B K O 2.1 525, LARD
XIOIEIRETE S,

Q (T Abacc > 1 | Gy

= 1{7/\9Acc>t}Q inf V> K, inf CETIR; > Kacc I gt)

se(tt;] se[LINT 4o

= Lirpgpee>n Q| inf Vo> K, inf V> K| Vf)

s€[tti] se[L,INT g
KVCC
— 1 A
(2.15) = Lizn0pce>nQ séBEJX > log v se[t,ltgfﬁthr X, > log v, | Vt).
72720, t<sIZHLT
v, Ty
(2.16) X, ::logv‘:,u(s—t)+0'V(Ws—Wt),,u::r—6—7
t
EBWVTW5,
ZZT, t<udl, ¥F72x<0,y<0&LT
(2.17) F(t,u; x,y) ::Q(lnf Xy >x, inf Xs>y|X,:O)
€[t,u] SE[L,u]NT g
B L, FMATEEFMEE Q (T Abace > 1 | Gy) DEFEIE
K K
Q (7 Abacc > 1i | G1) = Vgpgpeesn ¥ (f ti;log — v ,log ;x/cc)
t

LRTIENTEDILITEET S.

FERRIZ X, Appendix A TR L DIZ, Ft,u;x,y) RV 7 MEET 50 V@B 0K
BU/MEIZET 2 HRLDFHETH D Z LITHERE TN, HEEEIIMITIICERLZED S Z
EDHRTH 5.

LU S, BT 2EIENTICBEVTIE, BERNRTA—ZDHE2TRTHEE L
TT 74Ty T RBEIRGEMAT EELHER Q(t A Oace > 1 | Vo) ZFHHET 2 Z LICHR
Nk nwsz22yd0, FA—TREVTFALVE - VIalb—varEHWALI LI
5. BARIIZIX, Vo &2 HiFEd 5 EREMIEERE (V) OV Y TV S22 S HERL, TD
¢flm‘/<Kit inf V< Koo DEMERTZLUTWDSADEE, ML

s€[0,] se[t,1NT g

T2y TN 2R TE D Z 2T, ERHIZ QT Abace <1 | Vo) ZETRDZ L WS
EThs.

7270, EBEO AT EOHSBMiEE2HWTETIL - NTA—ZDF ¥ ) T —Yarvk
THEVWHIHEITIE, BT AVA - Iab—Ya vDHETIERETH D, Appendix A
HITRITHERD L DI Ft,u; x,y) lIZDOWTHH S DRI RE 2B TE BENRDH D
LEZD.
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216 FREBEHROER

Duffie and Lando [8] Tl%, FITIKONIE (1 P 1 X—) LEEROMIZIZEHRDIE
HIERTFIEL TVD ZEDRERINT WS, WHEORDBERDOEE KRS EWVIE, FiT
TR NERE DY E 4D G REA % IEHEICHIB T E 2 DITH U, HERIIFEITIRDOE EAMifE I
BT 2MHe UT2EHERZFAT S Z 2R TE LD, AFHERICITEED T 7 EIFE
LTWa 720, EEMEZDEDIZOWTENT 2 Z A TEd TEREAME+ ] 12T
KELXND TEEMEICEEE L 7-EH] 28T 252 A TERITEE R, L0 I
HBHELTWD.

KRESCTIE, FITROEREAMME, B X OEEMAZ I L CRE IS CET1 RO
WOE N EHEICHBETETWARE, §hb5 74 L —Yary GEFEXATVWHIRE
(el LI d5. LT, BeBRoxemailias LT, FiTiK
DEpEANE, B RXOEEMEZ XL TR I NS CETI EOFEHREZ Y 7V XA LI
EREIZBRICE R WIRERZ [RERIEHR] LTI 2 255, Z2ERBFEITHRON
HEPRITEROERE LB RIZGEASNTWAERTHLDIZNL, AEREHRITT 7 MT A
X—ThHHBRERIZGZONIFTRTH S LMINTE 3.

ZITH, UFDOLDIAEREHROMEEZEAT 5.

O=uy <uy <up <--- LD LECRRDI (U} =010, ZEAD. ZDLE,
TUNAX—THEHEERIE, FHHFL u, 2BV, RTETMEEINS T/ X
ZHOEEME] v, 28T 25 2 RET S.

(2.18) Py = K+ (Ve - K)e ™ j=0,1,2,...

R, oay BEQRRSTA=XTHY, {ey}jora... BEHEEBDAITHE S WL 75
FLEHH LT 5.

2T, Aokt [ 1 XE GG EREMIE v, OBRMICIET 5 L RAL, R
SHRAERT 7 AL b L= 328 LT HD = (D), o, HDERACC = (gDFACC)
HACCPONV — (qACCPONY) |\ @ 3 iM%, ZNTNUTCEHT 3.

HP = o{busu; <ty Vol As;s <t
HPAC = oD, u; < 1)V (T Aface A s3s < 1,
HACTONY = oy 5u; < 1} V or{Oace A Bpony A 535 < 1).

THICED, F T AV NS Tk HO R RS T A Gace & HPACC (e 11 I 4,
Ouigger 1= Oacc A Opony 13 HACCPONVAZ LR ARE S 0B 2 L DI 5.

£7z, QIS) NIFRAELER D &, BMEHRINA u; 12351 2 470D B RE E D i
15 DR V, — K O H; (o 121 “Def”, “Def,ACC”, “ACCPONV” DL FHAA - T
B &) (TS B &M%, Freyetal. [9] TEX SN TWED LB, LAFORK

13



EBDHTEZTVWD L RRT I TES.
(2.19) V., — K ~ LN(log(¥,, — K), o5).
Tiabb, MEARYMPBLELTVWARNWEE, x> KITHLUT,

(log(y — K) — log(¥,, — K))?
exp|— 752 dy
AN

Q(Vu,<XIW')—f

K 27T0'AN(y K)

YIRET B LIt B,

ZOREET, oy FEOEENMIE V,, & BEE v, ORMOREELNSMS LD [/ A
2| DRESIERTNAIA—RERBLUT, Bg TREHER X LIERZ 2129 55,
I BT, 74 bbb —YayHE, SREEITOMBIRDIZ DOWTIE (o X2 b A
BEISRVETIY) /A1 228080 EKTRZRREHRTH DA, F7 4L EX
MU Al PR T B AR N OFERIREHRE U CHIEBICHIETE S 2 L 2R
ELTW5,

ZHUZ&oT, EEHDOIIITHEALLZARZR2EHRFIZH TS, HilEDE T IV
PP PONV b U 47— D7\ AT {ED E F LAk pDefACC‘mP PONV k) #—D#%

5An4®%rwmmﬁpmwwwm@%M%m @m(znaunﬁ%%a N7
SickEng.

PDeflmp Z 1[ Iy —r(t;— t)C,Q(T > 1| 7_{Def)

i=1

(2.20) + Lyerye " TONQ(T > T | HP),
P?;fACC Jdmp Z Lierye —r(ti— t)le(T ABace > 1 | 7_{Def ACC)
i=1
(2.21) + 1yerye " TONQ(T A Oace > T | ,}_(tDef,ACC)’
PACC JPONV,Imp _ Zgl 1< —r(zi—t)ciQ(gtrigger >t | WtACC,PONV)
i=1
(2.22) | + Lyerye " T INQ(Ouigger > T | HACEFONY),

Q21) REFUZL 2 &, REEHHROFICBIT 2, 5 BRIZBIT 2 AT E0NEk
DRIV (> 1) 12851 B M EAFHER Q(r A Oace > 4; | HPMAC) 1%, Frey and
Schmidt [10] 22 ZIZLTUTFDO LS ITRT I LA TE 5.

%1

oan 1, REFELTO THRERE] O BEOEEMEORIZAET S TRFHER ./ 1 X 2KMLTWS
T ThL, RERREREARKE DXy vy IThoAEU D EHREL ) 1 X bRLS D LHE %
H5ND. oay KDOWTIE, TOMIRE XL SHEEEEZZDBERDH DN, THIZODVTIESHDOE
BERMEHEE Lz w.,
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Q(7 A face > 1 | HPMC) = BQQ(r A bace > 111 G) | HPC|
14

K K
= l{maAcc>r}EQ lF (t, t;;log v log %) | 7_[tDef,ACC]
t t

* K K)o Def,ACC
(2.23) = f F|t,t;log —,log Q(V; edv | H ).
K 1% A%

(2.23) X& FHl T 2541, (2.17) DEFES BETH 505, BREMIEERE (V,) A3 HPHACC.
HE TN, HPAC 2T 2 V, ORMENDHE R BEL 2D, §E5

(o¢]

vV
QﬁA@mr>nl?¢dMI)=j‘ fx

K

F(t, t;;log %,log )Q(V, € dv | HPHACO)
EWORDFHEABIRS ZLIThS. tefu) DEEE, (219 THHRAZKIIT,

Q(V; € dv | HPMAC) Doy 2 MIEMAMICIRE S EBE I LN TE 5. 1 ¢ {u) 1T
U TIREMM R EDR B L 7 5 DY, RO TIX, AT AHDMMEFHMZ 13 1 € {u;} @
BAEEFIES e L, —~BORS T T A EITEET 5.

BB, FERE®RO T TR, HICEEMME V, ZO20WT, V, > K Z#ikzIhsddn
Vi > Kpony B3 LBl I 0T, V, < Kpony D& EiE, FERMIZ Opony =1 & LTH
bhdZLILERET 5.

¥72, 1€Tqu DEEV, < K)o THNE, (2.13), (2.14) &b R 1 12BWVWTT TIC
WMHBEN)AT— T TWD Z L2 RHKTDDT, acc =t L LTHDODND Z LITHER
T5.

2.2 EBEFMAoETIV

221 NRSIA—HYHE : BEMEOKRZT1 ) T4

McNeil et al. [14] 12 & 4uiE, HBHESIZE TS CDS ZHIzk$ 2 CDS 2 7L v RiZ,
ZDHKIDMEA L IZFE L RE LD ICTREI NS, ZOXSITREINZ CDS 2T
Ly K% 727 (Fair) 7] CDS A 7Ly N\, KX Tk, WG THEI S TWS
CDS AT Ly KRBT 27 THDLVIRENS, BEMUEDRT T4V 71 2HETS
e ZAAD.

CDS #fizk->T, CDS DEWE (FuFrvayv - 1Y —) & CDS ZHicE
LMD T 7 A0V NE, —EDOEM (Z LYy hARYN) AL TOWARWVWEED,
CDS D7E ) F (FuFrvay - &J—) LU TEMNIZ CDS #3ERE (CDS 7L 37
L) BEHS. ZOFryyvavu—% 7LV IT ALY (premiumlegs)] W5, —J
T, 2R 7 LYy bRy ML 72354, CDS @5E 0 Fix CDS DEWFIZH
LIBLEFIET S, ZOFryvaryuo—% [F74)L ML (defaultleg)] &\ 5.
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S IR O B PEME OB WA E 2 I B THE T H 2 2 BHD T, CDS DFfifgi:T
T A MU DOBEIEMMEE TV I T ALV I OBEMEDXEIZ X > TIRES NS, 72T
CDS A 7Ly FiZ & o THikk T N7z CDS o ffifiidruch sl ern, 7274
CDS A7V FIZT 74 )V MLV OBAEAIfEE 7V I 7 AV 7 OBTEMENEL <725
O PREINDEZ LIZH S,

77 CDS ALy REEETRIZH->TIE, SRMHBOT 7 4L MRS 2%
UZT 74V LT e TV IT LVTOBEMEEZ BT 20END L. SEMBOT
7 )V MR, CDS D2 MMM D & PEAMiE A — & A £ T2 HATIE D 72 BE %2 T [
LR UTREARETH S, Ihid, RISRARAMEERLE TV TH 5.

Karatzas and Shreve [11] X°> Rosler [16] 12 &5 &, —fiZ uy eR,oy>0& LT, t>0
R LT

(2.24) Y, = uyt + oy W,

TEHINDIFEREZHEFETDRY 7 HED T T VEE (Y,) OBIME b(< 0) ~DHHE
W%l 1), := inf{r > 0| Y, < b} DEEEEZ o, b,uy,oy) £HEL &

_ 2
b exp(_(b py?) )

2.25 t;b,uy, =1
(2.25) o(t; b, ty, oy) = s 2021

2nt3oy

THZONBZ ERHIoNT WA,
D27 AN HEREAIE Q O F T, MM EEMFEERE (V,) P& T 20 v EH)Z
W-TEDL,
1 2

(2.26) log(V;) = log(Vo) + ut + oyW;, u:i=r—-06-— SV

ERINBZZ NS, T7ANV ML T I
T =1inf{t > 0|V, < K} = inf{t > 0] log(V,) < log(K)}

K
:inf{t>0|/,tt+0'vW,§log7}
0

YERTZENTES.
L7223 o T, ERUZKEREZAVWSEZET 74V ML T D Vy=v & U722 DM
%%E%ﬁﬁ¢0mg§¢um)t%?:tﬁ?%é:&ﬂ&%?%.
CDERMMNEERBEZHAWSZ LT, ZRBEHRO FIZEITS, EEDCDS 7L I7 A
1 &35 CDS DTV I7 AL ZOBLEMME PREMy(, v, K) 1%, RO &S I252 610
% (Karatzas and Shreve [11], McNeil et al. [14], Rosler [16] 2 &), ¥, HE A
195,
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PREM/ (1, v, K) = EQ

¢
Z n(ti — ti))e ey | Vo = v

i=1

(2.27) = ni(ti —ti)e " {1 - fon go(s;log(%),u,av)ds}.
i=1

ZIZT, I =0 S EEHDOZIBHBOT 7 AV MEE T EFTOCDS 7L I 7 A
DOFIELE, 1 ZiFEHD TV ITLARIEHEZRLTWS
—H, T 74N LT OBLEME DEFy(v, K) A FD L S IZEHRI NG,

DEFy(v, K) = EQ [¢™"(1 = LGD)1r<p) | Vo = V]
(2.28) — (1 -LGD) f s log ) u,av)ds.

ZZT, LGD€e[0,111&T 7 4V hRD (FETLAIIN T Z) BERERTEHE T 5.
L7725 T1-LGDIZCDS D2 LYy ARy MMEDEINKE RaX b,

MMt =012813%57x77% CDS A7 L v R np* i, PREMy®1,v,K) = DEFy(v,K) & 7
555 CDS ATLy RTHO, 227), 228) RAnSUTFDLSIIRT I NTES.

(1 —LGD)f s log ) U, O'V)ds

1 K )
Z(Zi e {1 — f go(s;log(—),,u,av)ds}
i=1 0 v

ZDES1ZLT, 7=zT7HCDS A7 Ly N, ROVIHHRERZE TV B L 725
A EREB ORTRD S, TG TEEILZ CDS A 7Ly K% (2.29) XD n* ILRATEZ
T, BEMMEDRT T4 VT 1 oy ZHWAELTRDEZ LD AREL 0 5.

AL TIE (229) RIZDWT, vy = Vbook g = gbook v | € EFEMEDORT T 1 )
T4 oy DEEB IS, 7277, VPook gbook i3z n i, CDS FATHRHZ BT D F4T
RO BRI S/ LN D25 EOREPEHIM e RAaEEMe 5.

(2.29) nt =

222 NS A—SHEE : CET1 tbk & BEEMMEDBERFRR
(2.11) iz T, CETI R EEMEORARAZzER L. BBRRDS 5, HEIKE
TRINT A =Rl c1,c0 THB.
NIA=RWRIZHT-V, KX TRENZREZHRHL TS, NIXA—XHEDT
B, 2.11) XzfGEERRE AR U TATRORIZIGREET S LT 5.
Vbook Kbook
(2.30) log(CETIRY™) = ¢| + ¢, log(—) K:

RWA SbOOk
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T 2T, Voo, KPook, CETIRY™ , RWAS* 1%, 1240 1 12 851 5 BUAITRE 298
iR — 2 DFATIRDIREPE, A, CETI XK, VAr 7ty ML T3, F7/z, 47
I & \ZIEHAE NO,02) 12> 2T 5.

723 Rosler [16] T I 225 M OBAITIZBR L THEIO 7 L —L 7 =7 083284 L2 &b
5, CET1 LLKRDEZVBIVNIZZILL, 2013 FEDH 4 /WA & 0 ATICEHE S 17z CET1 L
Kk, TNLUBRICFHEI N CET1 LR LIRS 5 Z L3 TER\\W2, 2013 F5 4 1Y
PN S DNT VAL — S OBUED A% B L TUFBEBRAD NI A —XfEE2 B I -
TW5, LOLHEHN?H 5.

WG, N—E M EHEIZB T EEHCEARDORREMZEDH - BCBS [2] 281
%, IREOYFHE, 201346 A 30 HE CloABICH WS N REMAZEHT S, )
f11%, 2013 4E 6 A 30 HLAK, SENERICBET 2RMOMBHEROARH S HREM
HFMSFT AL AERINSG ) LR EBRENTHELEZOND.

AFH ST B W T L Rosler [16] O FiE 2w, 2013 4£58 4 1l 3 ARETHNIE
2014 4 3 AMAZE 3 W) X O RTOME T — X2 DWW T, CETI b & & pEffifE o B
BRRDNT A —=ZERIZBLUTHEH LW 2 LTW5.,

223 FHUENHEROEY: EvFAHALO - YIal—vavd7ILdYXA

G50 T 742 v 7R 6 ERBRITE TV & BT 2 71213, (825D SRt A A1
ReFNTO2HEND L. BHROFMMNEGHEREZRD S HEL LT, KEHIT
(1) FEMTRIZ SR D B ik (2) BUENZ RO 2 FHED D% ZBIF5 W TES. KX T
1, Q) DRENBRFETHBEYTHNVDA - ¥ Iab—Ya vz HAWTESEDSEENE
FiER2BHIET 62229 5.

EVFANLA - Ialb—=YarO7)VIY XALIE, Freyetal. [9] 2B FIZLT\W5.
2.7) ROFEEMHD FTOE TR Py C 7213 2.21) ROFERERO FTOE
FOIiE Py AP 2Bz B, BTFOFIETY S ab—>ave%iiL, ATl {HOE
TIVIEHE RIZ & £ 0 R EFHERZFE IR T 5. 72720, ilkz25HET2RAZHIZ0
EREL, Tzl (EMZE THEERTEH]) ETCORMAMBEE RAd 2 2 ITER
T5.

B, FATEROIEIIRE R M OB ZIEASIZB LU TR Ty = {0.25,0.5,0.75,1,.. .}
(Tqe PDEHEXTH=0B<) LT¥Iab—varvabBInni

*I BCBS [2] P11z T, “National authorities will give effect to the disclosure requirements set out in this document
by no later than 30 June 2013. Banks will be required to comply with the disclosure requirements from the
date of publication of their first set of financial statements relating to a balance sheet date on or after 30 June
2013 (with the exception of the Post 1 January 2018 template set out in Section 1).” & DOFL#H A H 5.

2 IO IEBE LTI, 4165 %S CET1 RO RMEMOKIN & 1 3 ¥ 7 BREBIZAMK T
R0, TOHWRREBEICRBS LT 02> TRBUEVEENDIZLIIREDT, ThEDiX
¥ v 7T Rosler [16] 5 A7l RN E BEI B CEHAET AN LVWEEZ NS5 THS.

18



(1) Y RRHEZIAR A >0 25 2T, BT oREAE u;= jA(j=0,1,2,..) T
5225, BEMEET =JA L5, (23) REMULL T, EEMEERE (V) O
M@MD$@#V7WNXOﬁkIM$WJ%%$éﬁé.%®@®§ﬁ77w ,,,,,
SNADHIE VO B TO LS ITED 5.

.%é%ﬁ@ﬂﬂWM%?WM%Pﬁﬂrmﬁbfu,ﬁ%éﬂt%%ﬁ@
L BT VY =9 LBET 5.

o RELMEH H"AC O FTOEFIMIRE Py "I LTI, (2.19) XD
IREIZIR > T, T DR CBI S N A ¥ & %T 2 — ZIZETHEBUE
BT LN(log(Pg — K),02,) RS T Y RAH Y TN VD — K 2R LT, 4
HifE V) & RET 5.

@)%Eﬁ@ﬁ&@ﬁyfwﬂx(@bmﬁmbk?7j»bﬁ%ﬂ0B;G%%bu
K — MRS 6 &R, ¥ Y TSR L ORBHHREE (10,0 ) EER
T5.

B) EEDOVj=0,1,...,J IZHLT, jARRIIBT 506 S EREHER, T4005
@InﬁamﬁﬁéF@Jmmgﬁﬁ%)Gﬁmﬁm

BB 229 RSS2 B[ F (0, jaslog £, e | CRszativa) %

M
1,22 -
1 - M l{T(i)/\QX)CCSjA} VC“LE{UC&Z).
i=1

3. REDMDITE

1 fiThRR7ZE 512, KRXDEFR—=avid BN 47— PONV b U fF—~D
st 2 @ E b)) U, TRITEROEREME IZ R 2 Re ik OFEZFRE
U7z, ATI EDH 7T I3A VT ETNVEREL, (75103 v 72T IMCHED < Hin
filitk & FZEED AT1 RO TG % FZFEAHr 2@ U T L T, KX TRET S 77 A
VUTETFLVOEAMEIZOWTHREIT S]] Z&THS.

ARETIXET, FEEDHE TR, BLOELEDIOHIEE IV TET IV
DEESLMIZDONTEHIAT 3.

3.1 DN REME ZDHE

AL TIE, HREM DD AT &2 80 EWF-EiEomz2E 245, ZZ T,
AT (EIZBE U - HIE A2 Uiz, TR e AT EOMEIZ > WTHRBIZihTte 2 &
129 5.

B OISR XA I VR RE U BRI RS Ty OO s IS LT, (j-DA<s< jA7R
S5 s % JAICHIGE 5.
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ZZUR 74 F 22w LT —7 (BR)

N—X)V T OBFERIHEAT 2R, EBRRNCIEEIT 28T 2 hkRe e L2 FRiR 7 «
VIUXYNVITN—=TIIBEWTH, Hil EOECEARADAFEEZHKNE LT AT] EDHIT%
Mz HED TN B,

FADHONHEE UTERDY EIF5DI1k, Z=Z UF] 714 F >y vy V27 V—7 (B,
MUFG) #2015 43 AIZF47 L7 ATI ETH 5. 4% AT1 1EI%, MUFG (Z& > THID
AT1 [BDFIT & o 7=,

BB, BT EEIEMMICBEWT, FAEOY A2 72y MESB LU CET1 Bk D 12
DVWTIEHEHA—LR=JIZARINTWVWS IN—Y)L I BETF— & S oBE % H
WTWBH, [E4EIE 2016 4E 1 H20 HAED =2 —RA ) ) —AIZCTHOEARKRE RS
B O EBEEZERL TWAE*, FIESHF T, Yi%=a— AV Y =R &k > TEEDN
BRENTZBUEIZOWT, BIEBOBUEZ R L TW5.

Ny - RTZ—)b - TRRZa—JL (ARA V)

Ny -RTT—=) - TARZa—)b (BB, N3 - KT T =) &, ARA VITAREE
ZEHRITTH D, 2000 FRE P ITHE LU N Sal i LA, AEERMED
KB AR E I VS DR Y2 E L TEZ I 2 2Eh o T L O RERLEN
@ T WA, DWIZ 2017 4£ 6 H 6 H, ECB (the European Central Bank, I —H v
NHERAT) 2o THESE, F 7213 DN A B 5 (“failing or likely to fail”)] & DIREE
X173 SRB (the Single Resolution Board, H—ifElEEZH ) (2723 17z, SRB X4
WRIZZT, TOEHTHS 20176 H 7 HIZNY T - KT T =)W S S IHELH %
Ed sz,

SRB 78 2017 4£ 6 H 7 HIZ /2% U 7z “Notice summarising the effects of the resolution
action taken in respect of Banco Popular Espaiol pursuant to Article 29(5) SRMR” IZ & %
&, N3 RT T =TT BB O EITIRD =K Thb : (1) N3 - KTT—
VDN - U R T =)V ADEE 2) N3 - KT T — )L DFEE M 72 BB
570, N2 KT 5 =)D CET1 BARIZHIET 2 E@EKX, HITATI BRI
IS % AT1 it % R4 cAHIE (“written down”)  (3)Tier2 EAIZX G % Tier2 if 5%
BRIzl L, Nva - U R YT =)L 1 — 1 Offikg THEE.

EF (1) WU 3) ONAZEA DT, DRIFEE OB LEIZER L T, ROIZHAERE
BIRETH AT - EHEEPELRZHS [RAIVA V] IZ &k o THfEIER RN/ Z &,
T 51T ATLE (B XU B3T2 &) MAEICFE S R Z RIS 2 KE 2R/ LAl A5
WA S, iz, EMEZEOHTE Y =T EETH S HELECTHSICBE L TERI IV 1 >

*I' %% URL https://www.mufg.jp/dam/pressrelease/2016/pdf/pressrelease-20160120-001_ja.pdf
2 A R—D20124E 5 H 14 HRERHERE, N3 - K77 -V ORERRE B U 72l IS EET 5.
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DRNRERSBRM o2 LIZDVWTEFEHTRELIAEZAS. BAX—D 201746 A
THRETIE, Nva - H U RUF=ABNYa - RS — VENIZELE 70 o —n
DEEZB IR ERRLEZILEZWMET WS,

N2 KT T=IVPFITLUT W ATL (EIX, TNV—L =T ETHRETESRY
2013 4E 10 AT L 2015 4 2 ARITOF 2 RBFAELTH Y, B Fh D2 —K
VIEFENTENAER 11.5%, 8.25% L DEKMETH 5722 DI DDA 5. FiENHr
Tk, 201542 AFITD AT % FFEHEON R E UTERD EIF 5.

B, Nv3a - RTIT=INDOMBET—RXIZOWTIE NV - KT 5 —)LD HP IZHE#H X
NTWB AR E SRS (Quarterly Reports) 2 58HNT 5. UL Lo, #BBd 5%k
AOTNAEBEDMIZE, SPIRERINRELE L 2 0BOMEHRERSG ICTHEI N
B PEBAEICHIBED A SN B5E, DRI S RERITHER U T WS 2EHEHRD EMENEIZ DWW
THE D> DEHONDE. TITHEENT A—XOREIZEEL, MHT—21% T
HEEOPE IR ER G I CTHRE SN T W2 8E] 28HT 5.

F7r, WHEHELEZEA, N3 - BTSNV OVWTAZEHERO TN TT IS4V v 7%
FEET 21X, (2.19) R THRA7z & S ITEFEMME V) DS 4 & U TRBUER 3 A
IET D, TDNRTA—RTHIRIMER/ 1 X oan 12V TIE, Ny a - KT 57—
WWINERFERNIZRA NV A VIZE 5722 %2 F U, MUFG KD b EWEEZHET 5. M
B, ARIMXNTIX, FIEOHIZTHWS MUFG © AT1 {ED# % TMUFG_AT1 {&], N
>3- RT T =)D AT {EDH % POPAT1 & LIEMTEZ 22T 5. TNEND
AT1 E DM OREZE L, Table 1 D@D TH 5.

Table 1. Outline of Additional Tier 1 bonds issued by Mitsubishi UFJ Financial Group
(MUFG) and Banco Popular Espaiiol (POP).

Issuer | Mitsubishi UFJ Financial Group (MUFG) | Banco Popular Espaiiol (POP)
ISIN code JP390290AFF7 XS1189104356

Issue amount | 100 billion JPY 750 million EUR

Date of issue March 23, 2015 February 12, 2015

Maturity Perpetual Perpetual

First call date | July 15, 2020 April 10, 2020

Coupon Semi-annually Quarterly

frequency

Fix-to-float: 2.700% until July 15, 2020, Fix-to-float: 8.250% until April 10, 2020,
Coupon rate

then 6M JPY LIBOR + 2.400% then 5Y EUR Swap Rate + 8.179%
Accounting CET]1 Ratio: 5.125% CET]1 Ratio: 7.000%
Trigger
PONV Trig- | Yes Yes
ger
Coupon can- | Yes Yes
cellation
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ESH R OFSE L]

MUFG_AT1 iz DWW Tk, 20154 12 H 9 H2 5 2017 £ 9 A 29 HE TOH % &
i & U T U7z, M 2 ol e U CaE U2BHIX, 7V —L =212 T
MUFG_AT1 {EDHEfik& A 2015 4 12 H 9 Hh 6 AFA L 722 &2 &k 5.

POP_AT1 fHIZ 2\ Ti%, 2016 426 A 1 HH5 2017 4£ 6 A 6 H £ TR % 73 Fr {1
EUTHRELUR. UMMz oM e U T e L2 R, 2017 46 H 6 HIZ ECB 12
FoTNANYT - KTFT—NVOEE EOWAIREN R IND E£TOMN 1 EMD AT1 EDZE
HZIOWTHONMEBIRS7-DTH 5.

BE, WITNOEHDOIIZBEWTE, TIAMVVTETNIA VYT Y T 5T —RIZ
REPD > 2HEHEHIZOWTIE, EFVEEOE B 2B 27> T\,

32 EVFANMO-YIal—YavolE

ETIVIE 2 B DB R R A O RN EFEEEZ R LT 512H7-> T, K
M DEHESTIFEYT LA -V Ial—YarvDOFEEHVTWS. EVFHLO -
VIalb—Yavik 223 HIZTRHRELUAZFIHIZIR> TEITLTWS. SENIK, &HE/TM
fE3@FE (V) OV > TR AB ORI T % CET1 R iEFE (CETIR,) % & 12 25,000 A&
FEIVTEBOFMEMNEFHEREBEHLTWS, V7 MUz 7IER Z2MHL .

3.3 NI AXA—HYDETE

XD ATI BT 74V TETANOMiMEEZRIET2IH7Z 0 BBERRT AR L
ZTOMEIFLATO@EY TH B, 2P, MiEE2iHETOIRAIIEIZ0 LHRELTWZI &I
HET 5.

T—RDOHFTE, ERITARD IR BRI TN —LN=0TH 5.

MET—9 - BT — 9D SRODBIRTA—%

e UAZ 7Y —L—1] (r) : MUFG_AT1 izt L Tk THET S 4 0IS L— b %,
POPATI Iz LTIk T2a—m@TS4E OIS L— b 2Z0Fhfif. HIRT
S

e CDS A 7L v K () : MUFG_AT1 128 LU CI& [FATIRD 7 — T NGR4T T
% =ZHga UFN T (Bl : Z=Z UFI7) O 54> =7 CDS A 7L v F*] %,
POP_AT1 2% L Tk TFATAD 5> =7 CDS A 7L v K] 2 ZNZhEH.
HiX TR

1 CDS A7 Ly RIZ USD D70, HABEHOMBEEHDO T — X2 HEIET VW3S,
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ﬁﬁﬁﬁ@%%ﬁ&ﬂwyF#%%tDM%ﬁﬁxﬁﬁ%ﬁﬁmﬁ/%ﬁ¢® i
D AL 5 R ORME FERHI (VPR ). WENLOEDEHH S5 72 CICHH
il 4 oD ) BAAE D BLIE (Fo) = T AT AR D B O G B 75 58 2 o #8 & o A
(Voooky | PUREHH 2 & B

o EUEANIfE (K) : TFATIROD IR 0 S B 7 56 2% D FR AE TG (K0%) . Ui =&
T

e CET1 3% (CETIRy) : [FATIRRRDER D /N — X)L T B &R 5o D H AL
CETI1 £b# (CETIR™K) ). DU Z & B

e VAZ U xA (B : RATHRARDEED N —X )L I BEERNIGEHD Y 2277
£ bR (RWADPOK ybooky | - prse it = & B 7

FrTL—2arTRDBNRTA—%

o HEMIEDART T4 V)T« (oy): 221 HTRLZCDS A7V v ROEZHN (2.29)
IZBWT, v=Vbook g = gbook ¥ | T SiTHECEIlE NS CDS A7 Ly K%
RALTA V7 I 4 NicHiE. HIRCER

e CETI1 &R EEMMEDEBRD /ST X=X (c1,¢p) : 222 TR~ L S1Z, *
NENDFITERIZ DWW THIE AR (2.30) % /N = FIETHEE.
772U, AR IC BT B3 2 TV DT h o 72728, 5 lalidk MUFG (2 DWW T
2m7¢6ﬁ%zQM7¢ﬁ%1m¥%)/Ny:-ﬁfa—»romfi2m7¢3
AR (2017 5 1 1K) FTOTRTOEMNBRBET — & (FBITHRORE %
m-%ﬁ%%ﬁimﬂtﬂi0277%vbﬁ)%@%bfﬁmLt;%@t@,4
Bz s TMBE N H— 258 TMVEKIE, c1,0 LT, &iHiiH XD
EREOERE A WTHRZHEMZRH LU TEEBELZEDTHE I E2BHOLT
HL.

HEERE RITIR D@ D 1,

— MUFG_AT1 1& : ¢; = —1.05 (¢ fifi —1.88), ¢, = 0.60 (¢ fifi 2.03). Adjusted R? I%
0.194

— POP_ATI1 1& : ¢; = —0.70 (¢ f —1.44), ¢, = 0.78 (¢ 1 2.92). Adjusted R* I&
0.366

2803 - RTS—)VIE 2016 FF BRI S ThH - 72728, 2015 £ D DPS=0.04 21— % 7=,

B OEHIOMBET — X EHEEL LT, ZEUF 74 F ¥y I — FRAE R — AR—=Th En 5
BTEs MEEE OFERL THCEALRIZOWT] ORROVWTNHIPBVWADHA, N3 - KT

S IIPEMIRE H D% 2 AW % F— X EHH & Uz,

1l e B, R O ¢ EXP EHHEE TR ATGERE (Adjusted R?) B HARVEREZBRVHOD, K
XTOFEFHETIEZ OHERREH VT WS, HEEICHWZ&RITOEE L AEO MO 5 2 5 O~ME
EHB0E LNV, (2.11) D& 574 CETI bR EEMMEDOBEBRANF 1 —T T E2a6EEEEZ S
N5, HEHHTCERLEDOEF VRS BOFETH D, HHLSKEZEMLED, HOBOBGBRZIRE
TBHRZLEE5BEX.
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ETLREENERICEDD/INTA—F

o HEMENAFES & O CETI K % (b 9 5 BR O %I A0E (A) : MUFG_AT1
%KﬁbfﬁzaégP@Uﬂl%ﬂﬁbfﬁ%%%%m%ﬂ@%

e CDS DI LYY Ry MMEEINE (1 —LGD) : 50% (Résler [16] & [Alfk)

o W NV H =Bl (Kaco): BT — 2 oRO7-AMEMMEK, VA2 714 B, &
L LR THEE S N8 1,00 ZRA L 72 (2.12) DEERAIZB W T, MUFG_AT1
B2t U CIETCET1 kb3 5.125% ) %, POP_AT1 {12 % LTI TCET1 E3& 7.000% )
EEINTNHEHA LU SITRINE TEREAGEKYE V,] % Kacc &%E

e PONV h YV 4 —RME (Kpony) : MBE NV A -z RkD7-L & LHU (2.12) D
FRIZBWT, TCET1 E 4.5%) #lHA L& SICHR I NG TEREMMEKYE V,)
% Kpony ERE. Thbb, N—H)L I HE#EIZB 1) 5 CETI RO R ERE KK #E
ThHd [45%] % FlEl>TWRWHLENE, FRITROES YFEINEICHEEZL TV
EARE

o DFHEMW /1 X (oan): WAWVWARMEE 5 2 TEHE. 7272 L 4.2 THTIX, MUFG_AT1
B L TiE T10%) %, POP_ATI fEIZX LTl 125% £721% 50%) D54 Ok
RoOA%ERT (BEHIZER).

4. ERIEEDHDOFER

AREITIE, 2HICTHRELZ ATLET 54 Yy 7ETIVEA, 3 8ITRERIIRU
FEZin->T, HALHINTREIZHE TS NZZD20 ATHEHDOET Mg Z2ELL, %
DRBEUZ DOWTEREZMA 5.

4.1 THiGME & TLBRE T IMS & DR

Fig. 1 1%, fiBlilkBE L 216 HTE L DZET UKD S bE2EHRFD 3 D%
HWTHRH U ET MO HIRT OB RR LT T 7 TH L. ZREHRDO FTHRHS
N7E TN OB T, PP v PREACC 0 FOLAliRS O 2 R B D T T 1
Vﬁ%?wKﬁLEM%K%%bUﬁ—ﬁ%ﬁ%%ékbh%ﬁ@@%@%b,P%mw
v PICPONY 0 SOV D 1%, ARHTHAICHIE L 72 PONV | ) 4 — Al %) %
EMANZEA LG A DR TH D LA DI LN TES.

B D E T UMM PO & AT D€ TG & PREtACC, PRTCPONY o stiaok
&<, AT HOAET 2EICABIE b ) H—5IEH AT EO S BIER % fD, ATI
HDOET MK E KELFIEFIFE2MRELZS5LTVWE I bbb, £7z, ET )M
BOKEEZINZ, €T DOLBEAPHEBOREIZOVWTEERNDH D Z LHRRE
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Fig. 1. Daily changes of the market mid price and some model prices under complete
information of the underlying AT1 bond (top: MUFG_AT1, bottom: POP_AT1). The solid
line: the market mid price of the underlying AT1 bond. The dash line: the model price P?;f
calculated from the normal corporate bond model under complete information. The dotted
line: the model price P]t?;f’ACC from the AT1 bond pricing model with only accounting
trigger. The dotted broken line: the model price PffC’PONV from the AT1 bond pricing

Def, ACC
Pt,T

model with both accounting and PONV triggers. Remark that the curves of and

Pf? CPONY aImost overlap for POP_AT1 bond.
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NAFERD G S Tz,

7z, PACC & PITOTONY 0 POVl D% %5 L C, MUFG_AT1 {i{& POP_ATI fit
® PONV kU 4 — Kl % OB A & 23R % ks 5 £, MUFG_AT1 {&i% PONV b
U H— AL DB A & D BT E SIZTFELTWSDIZH L, POP_ATI {#IZD
WTIE PONV U A — L OB A D RNIZE AL R SNR P72 EDHERTE
5. ZhiE, KiXiZHiF 5 PONV ) #—BE Kponv 2 MUFG_AT1 1, POP_AT1 1&
Y H1Z CET1 H# 4.500% (2% ELTWE E 25, W~ A —BE Kace 12 MUFG_AT1
&A% 5.125%, POP_AT1 {&4%7.000% &, POP_AT1 {ED iH W ~ U 57—l & PONV
U ARl e OFEEN K E S, AT EOSRMEMHRERDOBHIZE W T, MR T
EINTZHMEN ) —DRENL DB KMEINZZLIZLPEDEEZI NS,

MUFG_AT1 D FIVflilg Td 5 PLAC, PATCTONY v il fliig o 38 % tei 3 %
&, 2016 4 2 H~3 HEIZE TIVHIE & fi5liig & I K E 2N ELTVWE T &
D5, YEERIE, ETFTNLVDNRTA =KL UTHW T W =ZZHE UF] #47 (B : =
# UFJ #R17) ® CDS A7 Ly RPRA LR UZZ LI, ETIUEERZEL L T
LNFZZEIZEBEDTHS. O X—0D 2016 4F2 H 15 HARLFH T, TEEIZIE—58
FONER DR DAL F B e dpy, BTN Y 1 F AEFNIT & 2RO
EVWIOBENEE->TLE-72] EHRUTHED, YEELRN—FFKIZCDS A 7Ly K%
FRIEEZ-HERS>TWEIERI LR R 5.

Lo L, TSIz DWW TIX, MUFG_AT1 &D € T UMM A3 55 R4 D HERS 12
HUTHLIBEEEASMIBEHINTWE Z D005, HEMERIE, HLETEOWRHM
WIZBWTDFETH DA, HGMHEDOEEHDNZ DL DHN%E, KRXDTI4 V7
ETFIIZTHEDIAA AT EDEM ) A7 THIATE 3 WHEMRH L Z 2 REBLTW
LrEZoND.

— 7T, POP_ATI f&IZD\W\WTIE, 2017 4E 2 H NaILABE, — W2 i35 MiA% A3 € 5 LA
W% bRl B TRl L - R D 72 Z DR TE 5. €T IVMIKIZ DWW TIX, 2016
EERAENFR YY), BERTFIIN3MESS HAI—1, 2L — 7iHifE CET1 Rt
2016 4EREHS 3 WUEHAD 15.29% 525 12.12% N~ R L2 Z B mE SNl eh s, Y
IR X N7 BRI T A= REDOWRIZ L D, LEHEKHED T T IOV AR T X
Nizb0rALNE, ULh->T, Y OHBMED EFIEX AT EOEHRY A2 T
SR L WERIZE > TH o SN REEXRBINZE X 5.

ZDk, N3 RTT—=)E 2017 4 H 3 HIZ CNMV (AL VilHHGEER)
CHRH U - AR E RS E OB R A KL CIREEHROBIEE B 27k - 722
ZDFER, 2016 EEORMRFTIIN 34 M HHI—anr oM 36 & 11 HHT—aA~,
7 )V — 7 ifE CET1 HRIZ 12.12% 75 11.53% ~& T HBIEMNZ S iz, POP_ATI &

LRV ERITO AT BFIAWERRICBI L T, A& m 1 X — 0 2016 45 2 A 12 HRFIC Tt T
5.
*2 2£##13 Banco Popular - 1st Quarter 2017 Quarterly Reports IZ50#i X T\ 5.

26



DTG 2017 4F 4 H EAILIBEIR 2 ITIK T I 2B 2 AL TVWEHDIE, FHITRORE
EROIEMEN, BIOMRBETHABEOHEEZBRRUZEERN ATI E257EH L L5 &9
LITENC 7= REEER D —D e LTEZ 6N 5.

POP_AT1 & O i iit& 1, 2017 FD 5 HHANZIIARGR XD E T IVANIRE & 564212 T E 5
WBEzAELZ Loz, ZOH—EODNIHBHEEALNZEDD, FEMIZIEKE
CREICHRD, 2017 6 HORA NV A VE MR BKER L o7z, TIV—L)N—=27D 2017
5 H20 HAFEEFIZEWTIX 1201745 H) 16 HIZZANN=3 —)LiR (N> 3 - K7
7 =) FETFOEPUCBELA e, BERITIHZ U2, ZORBICIIAE) ERT
DRLMERMUTESZHEL, 18 HIZXHGTYRITLZEY A7EHIZOVWTTH
DRI NVEEMTE D EHRL, THOALRHIIED-] LHUTWS. 201745 H
vh &) DA D T IS HAE O S FIg1E, FATEROER 170w UL AT HOEFEH Y A 27 038
BRI H IR NZ7-01Z, POPAT] HOREENH S DTH U 72 \WMifilg TIEHIT
SHVRENE) 22128 > ThH 7o IN/-AREEDHEHI S N 5.

42 TEBERTEFTLEBERTTOD AT EETIMEBDOLLE

T TV & TGRS 23 B B REE B ATNIHERE L TV BRI WL OBl S - —F
T, €T IVAR &t D K EEDCHERS DRRRBIZ K E e fi S 4E U/ BN e LT, FEI
UTRDED RN E2 2T AR TERLEZT WA,

(1) TS ERBXD T34 Vv TETFIVIZTERINTWBEHRY A7 MDY 2
7, BIZZHEEMEY 227 RRFNERY A7, EEEHORMEREEZ BV AALT
TIAL v TINTWEZ L

Q2) TN YA X—THEHERPAFTESZRITFARDHE T — X O & IEMENME I TS
NHBEZENS, T34V ITETMIBITRER (74— ay) ORiE
DEEHADOFERELEBER TR N

ZZTEREREHDS S, 2) DERNIZEH LU TAELEREZRBLZHEDTIT1 >
VI DEALERIHARD.

RIEEHHRO F TR U7 ATLHO T F LAt pATOPONYVIP 13, pACCPONY b s g
HDOHEEFE L THBA, FATHRDOE MBS & O CET1 @R 52 I iR T
ERVWAZBEREBR T TOTIA4 Y TIE>sTHONEZETIMUEKRTH D, Lzh->T,
PR CPONVAmP 3 pACCPONY 3618, FHATHICBIT B MO EREICHIE T E B 28 2
SHHEDAEBIIL>TEL D HDTH S LI TE .

HEEDO AT, REERWEER T TOFATIRDEREME Vo AHEBIERI A S LS
ETIVIZB T D REHER S 1 X oan ITHA 0 Bfii%2 52T, RERERFO ATI HOE
FOUAMIRE 2 B U 728, di Bl 5 & 5828 T D€ T O KEL DXL P T
T x#&RE LT, MUFGATI1 {HIZDWTIX 10% D6, POP_ATL fRIZDWTIE, 25% &
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Fig. 2. Daily changes of the market mid price and some model prices of MUFG_AT1

bond. The model prices are given the AT1 bond pricing model by under both complete
and incomplete information. The solid line: the market mid price of the underlying
MUFG_AT1 bond. The dash line: the model price Pffc’PONV from the pricing model

with both accounting and PONYV triggers under complete information. The dotted line: the

model price PfTC CPORVIM from the corresponding AT1 bond pricing model under incom-

plete information, where the accounting noise is given by oan = 10%.

50% D 2 FEHDGEIZOWVWTDAERZRT I LIZT 5.

Fig. 2 I, MUFG_AT1 {EO itk &, SE2fls L CRZEL2ER FTD ATl EDE
FIOAGiRE D HIRHER 2 LIS L TWB 257 Thb. 22T, MHK LV JH—& PONV b
DVA—DMlfizZEELTWS. 10% &\ 2EHER ./ 1 ATH, THMEIZHETES
TEHFOETIVIEKE DD I SICAZERER FOE TIVHEAIMRWKETHRE L TS Z
ERNMB. ZDIEhS, MUFG AT (EIZB L TlE, EREMEBR DRl z2 %
T DI LIFV AT MK L ST 5N H B Z AR I NS,

—}i T Fig. 3 1&, POP_AT1 [HOmigfiitg &, EaE#RB LT 25% & 50% £\»5 D
DEFHIER /1 R T 2 RE2EW T TD AT1 EDE T IV O HIRHER 2 i U T
Wb7 57 ThH5.

INnky, REHEH 1 X% 50% & UARERER KO ETIVEDKED, FITEK
THBENT - RTT=IIZH U TRAINNA UREMEINDH 1 ER/TD 2016 F 6 A5,
2016 4EEEES 4 DU (2016 4EREEIRE) ARKRINZEHRTH S 2017 42 A FAEHE T
OHRIZEWT, TGO IIH IBEBAENTHIIENATEND.
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Fig. 3. Daily changes of the market mid price and some model prices of POP_AT1 bond.
The model prices are given the AT1 bond pricing model by under both complete and in-
complete information. The solid line: the market mid price of the underlying POP_AT1
bond. The dash line: the model price Pffc’PONV

ing and PONV triggers under complete information. The dotted line: the model price
ACC,PONV,Imp

Pt,T

tion, where the accounting noises are given by oan = 25% and o an = 50%.

from the pricing model with both account-

from the corresponding AT1 bond pricing model under incomplete informa-

ZDZ XX, MUFG_ATI & & 135 M2, POPATL ED ) 227 1ZBIL T, 25% &\
S I E D & R 2 25HEHR /A X2 ZE L TEA T TH Y, HEMERREDAZE
WM Z 2B U R\ e AMEZHD ) A7 /NGl LT U E S /gD @V 2 & &2 RIE
LTWwdeEZOLN5.

o DR S, MUFG.ATL fEI28\WTH POPATL HIZBWTH, REEHERD
TTHEEINZETIUIKD, ZEER T TOETIVBHKOKEELZ X SIZHL TIPS 20
IFERDPMER I N T WS,

LD L, PEEBEROBENETIVEEIZE 725 THEIZOWTIX, FUEIERLDOH
WL o THEBINDETIVEHED, BiiEE T 74 L —a vDEWIZE>TED
FRELTHT 200 2MRT 540, LD EENLREMREEZESNSAEEND 5.

Fig. 4 1, ¥EHEET VB I OCHHE MY A —2 PONV b A —Difi ;5% %8 L 7= AT1
HETMICBILT, ZERFHRNEAZLERFTOETIVEKROEZRRLEEHN I LICH
MU, HX#EBRZRLZEDTDHS.

LFHER S 1 X oan 1&, MUFG IZ2WTIE 10%, /N> 3 - KT 5 —)LIZDOWTIE 25%
TRELUTET MK ZHE L LTV,
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Fig. 4. Comparison of daily changes of the relative gap between the theoretical prices
under complete information and those under incomplete information (top: MUFG_ATT1,
bottom: POP_AT1). The normal line corresponds to the relative gap for the normal corpo-

rate bond model (PPs" — pPefImp

model with both accounting and PONV triggers (P,

t,T

)/ PEef, while the dash line does for the AT1 bond pricing

ACC,PONV _ pACC,PONV, Imp ACC,PONV
T Pt,T )/ PI,T ’

where the accounting noise o sy is 10% for MUFG_AT1 and 25% for POP_AT1.
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REREHR N TR I N/ZE TIVEIKD, ZeMR N CRE I N/ZETIVEE? S D
FREZLE (F¥%) T2 00% @t EDE TV & AT EDE 7 IUAfikE & TR L 7=
Y23, VAZ71)—L—bRITCDS A7 Ly RPEKETH > M ZBRNT, %
U T ATl EOAFEZ B RO AN @ EH DM LR L D HEH< R L VIR EE7.

WHAERIX, BRI DOV TARZLRER L 2E S Wk TEH X N 5 € TVl
D3, FRZ ATI BIZBWT, Z2ERO FTREI NS ETIUIMED? 5F L < T
HIZHRoTUEDVRIBHBEILEZRBLTVWELEEZI OGNS,

KMXD AT ED T 514 > v 7TV, ATl EOHGMKEZ M T5] 2 2HWN
YTEZEDTIRRN. KXDATIE TS Y 2TV, MBETF—2PdiET — X,
ATl EDZRGZHFIC Lo THE LI NEEH)V A 70— HE2RKRIE-LDTHE A,
HED AT EOHGMEIE, 2 < DEEITPWTARID ATI BT 51 ¥ v TEF VI
MOIAENTZBEZOAZ KU TIREINTWVWEIRTIERVWNSTHS.

HULA, T4V TETANSERINZE T RIEB T 5 FHFEIZ DWW T il
52X, BTIMM L HIGME 2RSS Z 2@ LT, EIEMY A7 OEE»S
AT1 EORBIZ OWTHEZ EDO TV 22 ERE L TWAS.

FROBETHWZIE, KRXDOT IV TR TFIE, EHEDOERY A7 BRIE hiz
TG E WS REIZE > T AT Ee @t EO AR EZ ML Lz WS Z 8 IT—&E
DEBDB D 272 VWA B7ZA5. 61T, BITERIZOVWTAZLRRERL 2E o N0
W THEB I NS ETIVMES, FIZ AT EIZBWT, Z2EHRO FTEREINSET
WAGIEDR SFE LUK NIFTBEN/ZMEL o T UESVRIDRH B LIZDVWTEHERHT 51
o7,

F7, ETFIUAMME L HIGMEOZERIZONWT, WEOHFRTHRAEL-ELER X 250
SaEBIRS L, [FHY AT IZEAMIT S NT-E T IVMNIE % ZHE 2 A 50 O 22412
DWTERE2G5 25N afEL s, 7z, FHY R TIRBBHOH L \WERKIZ
o T AT BOHIGMHENALEETE) ZA7IZOWTHRBTEZENTREE o221V
MTH, —EDOEEEZBONZEDLEEZONSD.

5. FELHESERDRE

KX T, SEBEELIREITTE N TV Y RIEHD—FETH D [N—E)L I @i
Additional Tier 1 {#%% (AT1{#)] I22WT, BITHEEZIRLZT 514V Y TET VDK
Ee, ERIIBITINZHMZ DOEZFZHWTOERESMES Lo 7-.

1 HiThR7z&E D12, K@UIBIEZ2EFR—2a v LT, Eilohz2EL THS 2
WCLED e THHEZUTFD XD IZHREL .

(1) WM~V A= PONV ~V H—~DEMEMZ2FEYNIZENLT B Z & T, &R
ETFILNOPMATATIBO T SA VT ETNARETAHI L.
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(2) HBEFRIIBITEROEEMEIIT L TAZBRBEHRLU 2B AR VWEWVWS L2 T T4
VUTIIKMEE MY RET N ERET DI L.

Q) KX TIRET S T514 YV 7ETFICHD BN & FEEED AT1 &0 fig
MEHBLT, KRXTIRETLZ IS4V ITETAOEAMIZOVWTHRET S
k.

INSDHFBEIZH U T, EIZBUTDOXS BB THRENPRF SN,

(1) HERDEFIVTEMERIZHEDLNE Z D%\ TPONV MU H—] 1IZ22oWTh, H
2 BBz T 2 RATE DO G EEMEEFE DB ESMA L U TR T2 B 255 7.
<HAT, CETI ERTREMIoNS THE MY A—] 1I22WTH, CETI Hh*
DG PEMIE DR 2B E LTEZ 6N L WHIRED T, EREAMEEFE I
THYEESRME LTEAME U2, ZOMER, EEMEREOATT IV I E
TIESEREIEDZLNTE, GEMMEOLE) X2, AT1 EDOAT 2 e AH]
WY AT —5RIE, ATl EOEMEMHEBEHER, BLTET VDL X 5Bl R L O
BfR%E, MBRIHE WS GRTH IR TE 2 X512k o 7.

(2) FATRDEPEAME AL %2 BB T 2 2 L DRARARETH S & VWD RELRFRT 7
O—FOVHHATD ATI BED T 514 v v 72 F V2R LU, R RIZS
1 % EOEFEMEDSTEE DG 126 S &\ 5 B2 e D T, AT1 (0P Rl
By Ialb—YarvRBIRADETIVEZEALL.

Q) EERIZETFEINTVAIHM DD ATl B0 EZMBE L OHGE T — X h o fiie X
NIZNTA—=REHNT, KigXTRET S MHE N H—BLTPONV hY H—
EEEBROMBESRMG L L TEAMLT 2 EERDO AL ERBR S 71V TET
WV ZEEDSHBMMEOY I aLb—Ya v 2EMU, {ROMEMNET I LIREE
TV DOHERE DL, B X O & REET 7V OB ERMNE & O TR % 8
KUz, ZTORRE, BRI REIZENT, KX THZITREL
AT T 74 v 7T IVPMOERE TV & AR THGAME 235\ KHET
WL TV RMPV DDEHIE N, IBELUEZATIET 542 7ETIVILGE
D> TWB DY, WYIZRET S Z & TEHADIGHITREMER 0125 % & #Hisk
IN5.

BBIZ, AR XOBIMFARREIZ DO W TRRTE L.

AKRLTEELZT T4V TETNIE, ETLVDREEIZL > T SR8k
RDVHETH B BEZTWVWS, HIZIX, AT EIZ22 2 FHWHBDO V X2 % € 5 )UAf
I DAL Z L 2t d 2D ThNIE, FITHROEEMAEEREX CET1 i@
LT, —EDKHEE FE - ZEICFHEDOLHWEGIRT 2 & 528 LRZ 2% ET 5 &
T, YFHV AV ZETIMEMRIIKMIELZ LN TEE7/55.

=1L, 794V TETLVDOREICBVWTETVEREEIMEAIZIRET 2 EENE L
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ROTECLED &, T IMIEMED BN 2 8 T ERIZ DA 5 72 0, E T IVHik& DA
WEZ IR 572D TERNDEL S, TIA VU TETNERETDHEEICIE, £ &Sk
WMz ETNVIHARADRED, X202, YLD RE#E THAAATWRWD] 2E
FUFEAZ L ETEZEREETHL VR LS.

E7z, BITROEREMMEE CET1 HEDREBKBAIZDOWT, KX Tl Rosler [16] DF
B> TEREERZB IR o720, BEADNRTA—RE2HWETDIIHD, FIFIKRDOUBE
TF=REN—Y B EO—{IETH 5 CETI LLERDOBRIZZNIF E MM T AW,

BCBS [3] Tl&, [N—® )L W O&x#&Ab) £ LT, RCHTRicBII2 ) 2271y bE
HIZBI % NEERIESDE (“excessive variability”) | Z28ET 5728, VA 7y b
Dt EHEORBELN I N, VA2 71y M3l Lo CEAEZHHT O
(D] ICHWAEMETH D, UFRENLIT 2L, HELHFIHROT — X 22D F %
DTN T A= ZPEDOBIZHND Z DL K R 5 ATREMD B 241, 2 D720, KR
DHERI TS AV TETILVD T L —LT7 =212 WTIE, CET1 HsiEfE % SHIIZE
TS B HAEIZONWT, X oRIMEFORMAH S LEZ TS,

Appendix A. TEREHR T TORMGTEEEHE

2.1.5 fiCTHMET U7z, BREH T TORMEN EEFMHE Q (T Abacc > 1 | Gr) DEHRIZ,
217 RTERBI NGB Ft,u; x,y) WRET D Z &2 R UK. KAXUTEWTHEIES T
IZBWTIE, ZOBBICHY T 2005 EEF A —TREYTALE - ¥ Ialb—Va
VTBIKRoTWVWED, TEHRINIMERIERE X))y DRV T MMIEDT 5D VEH L
AisdaZ s, HHREMITICERTE2ILDAETHS.

72720, EHEICB W TIIMERERE (X)) OB RKM [1,u] (¢ < u) 1B 2 H/MEDZE)
ABZDBENRD DN, BB N AT —FMECBEU T[4 N Tqe &\ D BEBRERS EO &K
IMEUDPEBEZTWARWI L IZERETABEND L. kb, I TREHRDLD, FKiTk
DY R R DO BERR AN A Tqe = {025k — 19 | k e N} IZDWT 1y = ZIREL T
Tque =1{0.25,05,0.75,1,...} LLTHEZA B I LIZT 5.

HLU [ ulNTu=0DEEX, inf X;>yEWIRMEIODVWTEZDZBEDNLZVD

SE[L,ulNT g

T, Bielecki et al. [4] @ Proposition 1.3.3 £ ©

F(t,u;x,y):Q(sél[%lz]Xs>x, inf Xs>y|X,:0)

SE[L,u]NT g

:Q(inf]Xs>x|X,:0)

SE[t,u

(Appendix A.1) = Pu—r (%)

I BCBS [3] Iz &tuE, ABERHZTED SNAZEMEIZ 20221 A 1 HA @A (—HoEE 3B Z A
TOWEM) i 22D L THS.
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A
72720, u>0,x<0iZ0%UT p,(x) %=

(Appendix A.2) =

2 2
—x+(r—-0- %V)u _e(z(;—\;/‘i)—l)x(b x+(r—6—%)u
O'V‘/ﬁ

2
CLEZELTWVWDS. 128, X,:[r—é—%)t+o-vW, ELTED, OC) (FEEETER B
BHTHhs.

Wiz, $% jeNU{0Ln e NIZHUT, [Lul N Ty =025k [ k=j+1,...,j+n} &
RoTWbE ik

F(t,u;x,y) =Q (1an>x inf Xs>y|Xt:0)

s€[t,u]NT g

( inf X; > x, Xo25(+1) > s+ --» X025G4m) > Y | Xi = O)

s€(tu]

= inf Xy > x| Xoos(ian) = X
‘fy‘ ‘fy‘ Q(s€[0,25(j+n),u] s | 0.25(j+n) n)

inf X, > x, X i = X, | X ine1) = Xp—
(se[O.ZS(j+n—1),0.25(j+n)] s 025(j+n) = Xn | X0.25(j4n-1) = Xn 1)

XX Q( inf X > x, X0.25(j+1) =x1 | X; = 0) dxy - dx,_1dx,
s€[1,0.25(j+1)]

ERTIENTES.
3, (Appendix A2) X Z2 H W 5 &, Q( inf X > x| X025(j+n) = xn) =
s€[0.25(j+n),u]
Pu-0.25(j+n) (x—x,) LRINBZEIZHEET S.
o, —MRINZ U <up, BEFx <y, x <0IZHLT, Q( inf X;>x,X, =y Xy, :z)

s€[uy,uz]

ciQ( inf Xs>x—Z,Xu2_ul=y—z|Xo=0)t’%bb\:z‘:fﬁ‘ﬁ#%. LdisT,

SG[O,uz—ul]

x—z ZREEEL T2 (X)) O GFHNZ) HRBREBRERERE LTRkOEZeNTES. I
% Quy-uy (2,35 %) £H <
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Bielecki et al. [4] @ Proposition 1.3.3 £ 0,

qu2—M1(Z’ y; x) = Q( lnf XS > X — Z’ Xu2—u1 = y - Z | XO = 0)

s€[0,up—uq]
o2
I N B R Gt L)
ay Oy \uy — Uy
o2
_J%f_WﬁQQ Qx-y-2)+r—6—F)uy —uy)
Oy Uy — Uy

2
_ 1 o =0 -9+ (=0 - ) — )
ov \2r(uy — uy) P12 oy \Vuy — ug

2 2
o (2(r_(s) B 1)@—@—1 2x =y =2+ (r=8=F)u — )
P 0'%, 2 oy — uy
(Appendix A.3)

= Quy—u, (2, Y3 X)

NEONDZEIFEET 5.
& T, (Appendix A.2), (Appendix A.3) RDKFlZH WD &, [r,ul N Tge = {0.25k |
k=j+1,...,j+n) DL &, KM EEFMHERI

F(t,u; x,y)

00 00 n
= f e f Pu-0.25(j+n) (X — Xn) [n 9025 (xj—l s Xj3 x)]
y y

j=2
X qo.25(j+1)-1 (0, x1; ) dxy - - - dx,_1dx,

EWVWD n HMADTEHAET LI LNTES.
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